
 

 

 
◆ Foreign holdings of RMB assets have dropped since 2022, but 

this alone does not mean RMB internationalisation is stalling   

◆ The use of RMB in global payments and public financing is rising 

on the back of China’s trade and financial linkages 

◆ RMB swap lines, trade agreements, and the Belt and Road 

Initiative should support a higher level of internationalisation 

 
In mainland China’s financial markets, the last two years have also been a period of 
RMB depreciation, falling interest rates, and stock market weakness. Some may 
wonder if all these have undermined the RMB’s global standing. Indeed, the RMB 
has not made much progress as a reserve currency (for the public sector) and 
an investment currency (for the private sector) since 2022. The IMF’s Currency 
Composition of Official Foreign Exchange Reserves (COFER) survey suggests that 
the RMB’s share of global allocated reserves peaked at 2.83% in 1Q22 and has 
fallen by 0.46ppt since then, as of 3Q23. Foreigners have reduced their holdings of 
domestic RMB assets (including domestic RMB bonds and onshore China equities) 
over the past two years (CEIC, PBoC, 6 March 2024). 

However, RMB internationalisation is multi-faceted. In fact, the RMB’s role as a 
settlement currency has expanded. RMB settlement accounted for 26% of China’s 
total goods trade at the end of 2023, up from the 10-15% range it was languishing at 
during 2017-21 (CEIC, SAFE, 6 March 2024). The RMB’s market share in global 
SWIFT payments also surged in 2023, from 2.2% in December 2022 to 4.5% in 
February 2024 (Bloomberg, SWIFT, 6 March 2024). The RMB replaced the JPY as 
the fourth most active currency for global payments in late 2023.  

The RMB is also developing as a financing currency. Alongside trade settlement, 
the RMB has naturally gained a little market share in global trade finance. The 
issuance of both Dim Sum bonds (which refer to RMB-denominated bonds that 
are issued in Hong Kong) and Panda bonds (which refer to RMB-denominated 
bonds that are issued in mainland China by offshore companies) has picked up 
pace in recent years. Gross issuance of Dim Sum bonds reached RMB1trn for the 
first time in 2022 and rose further to RMB1.26trn in 2023 (Wind, Markit iBoxx, 6 
March 2024). Gross issuance of Panda bonds nearly doubled in 2023 to RMB154bn 
(Wind, 6 March 2024). The rising issuance of RMB-denominated bonds by foreign 
entities or in offshore markets may reflect the currency’s relatively lower borrowing 
costs vs major currencies (e.g. USD and EUR). Besides, in December 2022, 
Chinese regulators clarified that funding proceeds raised through Panda bonds can 
be repatriated overseas, providing much-needed flexibility to foreign issuers.  

But what is more interesting is that in recent years, the Chinese government has 
become an international lender of last resort. The government’s overseas lending 
portfolio, which used to be dominated by USD-denominated infrastructure project 
loans, is gradually shifting towards RMB-denominated emergency liquidity support. 
AidData1 estimates that the share of RMB-denominated loans in new lending 
commitments from China has soared from 6% in 2013 to 50% in 2021, while the 
USD-denominated loans’ share decreased from 93% to 44% over the same period.  

For the RMB to achieve a higher level of internationalisation, empirical studies 
suggest that deeper trade and financing links as well as better infrastructure for 
RMB settlement will be key. The People’s Bank of China’s (PBoC) RMB swap 
lines, trade agreements, and the Belt and Road Initiative are likely to remain 
influential. e-CNY also has the potential to provide significant efficiency gains 
in cross-border payments, in our view.  

 

1 AidData, November 2023. “Belt and Road Reboot: Beijing’s Bid to De-Risk Its Global 
Infrastructure Initiative”. Accessed at https://www.aiddata.org/publications/belt-and-road-reboot 

5 April 2024 

FX Viewpoint Currencies  
Global 

   

A period of portfolio outflows 

by foreign investors does not 

necessarily mean the RMB’s 

prospects as an international 

currency are bleak 

 

The use of RMB in global 

payments is rising 

 

 

The RMB as a financing 

currency has been another area 

where progress has been made 

 

 

 

 

The RMB has also made 

progress as a public financing 

currency 

 

RMB swap lines, trade 

agreements, and the Belt and 

Road Initiative should support 

RMB internationalisation 

RMB: Internationalisation is not over 



 

 

Currencies ● Global 
5 April 2024 

2 

Disclosure appendix 

This document is for information purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy 

the securities or other investment products mentioned in it and/or to participate in any trading strategy. Information in this document 

is general and should not be construed as investment advice, given it has been prepared without taking account of the objectives, 

financial situation or needs of any particular investor. Accordingly, investors should, before acting on it, consider the 

appropriateness of the information, having regard to their objectives, financial situation and needs and, if necessary, seek 

professional investment and tax advice. 

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document and take into account their specific investment objectives, financial situation or 

particular needs before making a commitment to purchase investment products.  

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor 

may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value 

that could equal or exceed the amount invested. Value and income from investment products may be adversely affected by 

exchange rates, interest rates, or other factors. Past performance of a particular investment product is not indicative of future 

results. 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments (including derivatives) of 

companies covered here on a principal or agency basis. 

Whether, or in what time frame, an update of this information will be published is not determined in advance. 

Additional disclosures 

1 This report is dated as at 05 April 2024. 

2 All market data included in this report are dated as at close 04 April 2024, unless a different date and/or a specific time of 

day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund. 
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Disclaimer 

This document is prepared by The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen’s Road Central, Hong Kong. HBAP is incorporated in Hong Kong. This document is 

for general circulation and information purposes only. This document is not prepared with any particular customers or purposes in mind and does not take into account any investment objectives, 

financial situation or personal circumstances or needs of any particular customer. HBAP has prepared this document based on publicly available information at the time of preparation from sources 

it believes to be reliable but it has not independently verified such information. The contents of this document are subject to change without notice. 

This document is not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or subscriptions for them. You SHOULD NOT use or rely on this 

document in making any investment decision or decision to buy or sell currency. HBAP is not responsible for such use or reliance by you. You SHOULD consult your professional advisor in your 

jurisdiction if you have any questions regarding the contents of this document. 

You SHOULD NOT reproduce or further distribute the contents of this document to any person or entity, whether in whole or in part, for any purpose. This document may not be distributed to the 

US, Australia or any other jurisdiction where its distribution is unlawful. 

Hong Kong 

In Hong Kong, this document is distributed by HBAP to its customers for general reference only. HBAP is not responsible for any loss, damage or other consequences of any kind that you may 

incur or suffer as a result of, arising from or relating to your use or reliance of this document. HBAP gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness 

of this document. 

India 

In India, this document is distributed for general reference by The Hongkong and Shanghai Banking Corporation Limited, India (HSBC India), having its India corporate office at 52/60, Mahatma 

Gandhi Road, Fort, Mumbai 400 001. HSBC India is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to 

your use of or reliance on this document. HSBC India gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document and clients should contact 

their relationship manager in respect of any clarifications arising from or in connection with this document. 

Malaysia 

In Malaysia, this document, which has been prepared by HBAP, is issued and distributed by HSBC Bank Malaysia Berhad (127776-V) / HSBC Amanah Malaysia Berhad (807705-X) (the "Bank"). 

The Bank is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use of or reliance on this document. 

Singapore 

In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch, for the general information of institutional investors or other persons 

specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and other persons in accordance with the conditions specified in Sections 275 

and 305 of the SFA. Only Economics or Currencies reports are intended for distribution to a person who is not an Accredited Investor, Expert Investor or Institutional Investor as defined in the 

SFA. The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch, accepts legal responsibility for the contents of reports pursuant to Regulation 32C(1)(d) of the Financial 

Advisers Regulations. This publication is not a prospectus as defined in the SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking 

Corporation Limited, Singapore Branch, is regulated by the Monetary Authority of Singapore. Recipients in Singapore should contact a “The Hongkong and Shanghai Banking Corporation Limited, 

Singapore Branch” representative in respect of any matters arising from, or in connection with, this report. Please refer to The Hongkong and Shanghai Banking Corporation Limited, Singapore 

Branch’s website at www.business.hsbc.com.sg for contact details. 

Miscellaneous 

Notwithstanding this document is not investment advice, please be aware of the following for the sake of completeness. Past performance is not an indication of future performance. The value of 

any investment or income may go down as well as up and you may not get back the full amount invested. When an investment is denominated in a currency other than the local currency of an 

investor, changes in the exchange rates may have an adverse effect on the value, price or income of that investment. Where there is no recognised market for an investment, it may be difficult for 

an investor to sell the investment or to obtain reliable information about its value or the extent of the risk associated with it. 

This document contains forward-looking statements which are, by their nature, subject to significant risks and uncertainties. Such statements are projections, do not represent any one investment 

and are used for illustration purpose only. Customers are reminded that there can be no assurance that economic conditions described herein will remain in the future. Actual results may differ 

materially from the forecasts/estimates. No assurance is given that those expectations reflected in those forward-looking statements will prove to have been correct or come to fruition, and you 

are cautioned not to place undue reliance on such statements. No obligation is undertaken to publicly update or revise any forward-looking statements contained in this document or any other 

related document whether as a result of new information, future events or otherwise. 

The Hongkong and Shanghai Banking Corporation Limited, its affiliates and associates and their respective officers and/or employees, may have interests in any products referred to in this 

document by acting in various roles including as distributor, holder of principal positions, adviser or lender. The Hongkong and Shanghai Banking Corporation Limited, its affiliates and associates, 

and their respective officers and employees, may receive fees, brokerage or commissions for acting in those capacities. In addition, The Hongkong and Shanghai Banking Corporation Limited, its 

affiliates and associates, and their respective officers and/or employees, may buy or sell products as principal or agent and may effect transactions which are not consistent with the information 

set out in this document. 

© Copyright 2024, The Hongkong and Shanghai Banking Corporation Limited, ALL RIGHTS RESERVED. No part of this document may be reproduced, stored in a retrieval system, or transmitted, 

on any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited. 
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