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Gain access to documentary credits, guarantees, and standby DCs to conduct
business with confidence and trade internationally.

Margin Deposits How MDs work

A margin deposit (MD) is a sum of money from the customer *
which HSBC take as collateral to issue un underlying Trade

instrument; documentary credit (DC), bank guarantee (GTE), or ¢
standby documentary credit (SDC). <
MDs are taken:
€ to cover the transaction amount plus any applicable

tol

olerance .
€ insupported currencies in Hong Kong and matching the

currency of the Trade instrument .

€ for a maximum of 1-year validity for Documentary Credits/
5 years for Guarantees and Standby DCs, and in line with
the tenor of the Trade instrument

PUBLIC

MD is taken at the time of booking the transaction
HSBC takes legal and beneficial ownership of the funds

HSBC issues the Trade instrument in compliance with the
relevant terms (e.g. HSBC standard trade terms (STT), the
International Chamber of Commerce (ICC) applicable
rules)

Funds are used to settle a payment obligation against
compliant documents/claim under the trade instrument

HSBC returns unutilized funds to client upon
expiry/cancellation of the Trade instrument



Potential Benefits for Clients

¢ Access to Trade instruments, which may not be € Margin Deposit commensurate with transaction amount
available without a collateral and tenor

€ Faster fulfilment to enable timely issuance of @ Unutilized deposit returned automatically upon
DCs/GTES/SDCs settlement/expiry of the Trade instrument

Important Information

You may be eligible for interest. Other forms of cash collateral may be possible, such as a pledge on your deposits currently held
by HSBC. Please speak to your Relationship Manager or Sales Manager for more details.

HSBC takes legal and beneficial ownership of the funds, and it is not a time deposit — Margin Deposit is not equivalent to, nor
should it be treated as a substitute for, time deposit. It is not a protected deposit and is not protected by the Deposit Protection
Scheme in Hong Kong.

Why HSBC?

HSBC manages large trade flows globally with the ability to provide financing across currencies and geographies. We can offer
buyers and sellers access to our global footprint, with a network of group offices and correspondent banks located throughout the
world. DCs issued by HSBC are widely accepted in both international and domestic markets - our operational strength and over
150 years of trade experience means we can help streamline transactions processing and provide day to day advice on managing
trade transactions.

Contact us

Contact your HSBC Relationship Manager or Global Trade Solutions specialist today

HSBC has sole discretion to make funding decisions for individual transactions and will retain recourse to you after funds are
advanced. An HSBC trade account relationship, approved trade finance facilities and trade finance agreement are required.
Additional terms and conditions may apply.

Global Trade Solutions transactions may be subject to credit approval. Other restrictions, including specific country regulations,
may apply. Certain products and solutions contained herein may not be offered in every market. Check with your local HSBC Trade
specialist for a full product offering in your country.
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